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OFFICE MEMORANUM

Subject: Decisions by the administrative ministries and CPSE management having a
bearing on the Market price of shares of Listed CPSEs - regarding
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The Department of Investment and Public Asset Management is responsible for capital
management of CPSEs and for this purpose has issued comprehensive guidelines in matters
such as Dividend-payout, Buyback of shares, issue of Bonus shares and Splitting of
shares. DIPAM also launches IPO transactions for Listing of unlisted CPSEs and Public
Financial Institutions. In addition, transactions for disinvestment of Government equity
from time to time through either minority stake sale by SEBI approved methods such as

Offer for Sale (OFS), or strategic sale of CPSEs with transfer of management control.

2. Effective capital management of CPSEs and their professional corporate management
helps in value maximization of Government stakes in the Listed CPSEs, by generating
positive investors’ sentiments regarding not only the concerned CPSE stock but also about
overall PSU stocks. This has a direct financial bearing for the Government as a higher market
price of the stock ensures higher yield for the Government while disinvesting same number
of shares. It is necessary that before taking any policy/operational decision that may have a
bearing upon a Listed CPSE’s stock in the capital market, administrative ministries and the

CPSE management take into consideration the market sentiments it might evoke.

Any decision that is perceived by the market as defying investment logic, or in the
nature of arbitrary intervention by the Government in the day to day business operations of
a Listed CPSE, is likely to bring down not only the concerned stock price suddenly but may as

well adversely affect the sentiments about overall PSU stocks. This is not in the financial



interests of the Government. It may also have adverse bearing on the overall investment

climate in the country needed for realizing the vision of Atmanirbhar Bharat.

3. In view of this and with a view to maintain the favourable investment climate,
Administrative Ministries are advised to consult DIPAM before taking/announcing any policy
or operational decisions that may have a bearing upon the market outlook about the Listed
CPSE stocks. Some such indicative decisions, though not exhaustive, could be the decisions
affecting profitability of the CPSE, revenue sharing mechanism, sudden change in the profit

margins on the ongoing Government orders, unannounced CAPEX, cost escalation, etc.

Administrative Ministries are also advised to abide by the provisions of Companies Act,
2013 and relevant SEBI regulations with regard to the Listed companies in such matters.
Further, with regard to the Ratna companies in particular, it may be ensured that the

perception about the autonomy of their Boards is not diluted.

4. This issues with the approval of the Competent Authority.
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Additiona) Secretary

To,

1. All Administrative Ministries (as per list)
2. CMDs of all CPSEs (as per list)



