; F. No. 5/2/2016-Policy (Vol III)
Government of India
Ministry of Finance
Department of Investment and Public Asset management

%k %k
Block No. 11, CGO Complex,
Lodhi Road, New Delhi-110003.
Dated: 18% October 2023
OFFICE MEMORANDUM

Subject: Guidelines on Capital Management of CPSEs -regarding.

Reference is invited to this Department’s O.M. No 5/2/2016-Policy dated
30.06.2022 on the subject above wherein it was clarified that a subsidiary may pay
dividend to the holding CPSEs who may in turn pay dividend to the Gol based on
their consolidated revenue/PAT.

2. Some CPSEs have now raised the issue as to whether CPSEs should pay their
dividend (as percentage of PAT or Net worth) based on standalone financials. The
matter was considered and it was determined that since holding CPSEs may not have
100 per cent shareholding in their subsidiaries, only the proportionate dividend paid
by the subsidiaries accrue to the holding CPSEs and therefore holding CPSEs need
to be paying dividend based on the dividend they are actually receiving from their
subsidiaries.

3. Accordingly, in partial modification of this Department’s O.M. No 5/2/2016-
Policy dated 30.06.2022, it is clarified dividend payouts of holding CPSEs and other
capital management indicators (buyback, bonus shares, etc. ) shall be based on their
standalone financials.

4. This issues with the approval of Competent Authority. M

(Amit Ray)
Economic Adviser
Ph: 011-24368037

Email: amit.r@nic.in

To
1. Administrative Ministries/Departments of CPSEs (as per list)
2. CMDs of CPSE:s (as per list)

Copy to:
1. All Transaction Division Heads.
2. PSO to Secretary DIPAM
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F.No. 5/2/2016-Policy (Vol.lll)
Government of India
Ministry of Finance
Department of Investment & Public Asset Management
Block-14, CGO Complex,
Lodhi Road, New Delhi
Dated: 30" June, 2022

OFFICE MEMORANDUM

Subject: Guidelines on Capital Restructuring of CPSEs for payment of dividend and
request for exemption-reg.

Reference is invited to the Guidelines on Capital Restructuring of Central Public Sector
Enterprises issued in May, 2016 It has been noticed that proposals for seeking exemption
for payment of dividend are being forwarded by some CPSEs through their Administrative
Ministries well after the end of the Financial Year. In this regard, attention is again invited
to clause 5.4 of extant Guidelines on Capital Restructuring of Central Public Sector
Enterprises, 2016 which says that exemption proposals, if any, will be submitted before
the end of second quarter of the Financial Year. In view of this, CPSEs are requested to
send proposals for seeking exemption for payment of dividend through the Administrative
Ministry/Department in the same Financial Year itself so that it may be discussed and
approved by the Inter-Ministerial Committee for Monitoring Capital Restructuring and
Dividend of CPSEs (CMCDC). In case it is not possible to submit due to specific/valid
reason, they may be submitted in the next Financial Year for post-facto approval by
CMCDC

2. This Department has also received references from CPSEs/Administrative Ministries
seeking clarification about dividend payment by subsidiaries. It may be mentioned in this
regard that subsidiaries may pay dividend to the holding CPSEs, who may in turn pay
dividend to the Gol based on their consolidated revenue/PAT

3. This issues with the approval of Competent Authority.
ﬁ./v%
(Amit Ray)
Economic adviser
Ph:011-24368037
Email: amit.r@nic.in
To

1. Secretaries of Administrative Ministry/Department as per list enclosed
2. CMDs/MDs,CPSEs as per list enclosed

Copy to:

1 JS(SK), JS(PS), JS(AP), JS(MK)
2. Sr. PPS to Secretary DIPAM




